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Arcelor could
get R3bn fine

AFRICAS Lrpest steel mamnufaciurer
Areclorhlittal South Alvica could fee a
- fine of more than R3bn for price flixing,
the competition regulator said yester-
dlay.
I The Competition Commission has
- asked the competition court to penalise
ArcelorMittal and smaller competitor
Evraz Highveld Steel and Vanadiom
| up to 10% of their annual trnover for
collusion.

ArcelorMittals turnover for 2011
was [3L5hn while Highveld veported a
turnover of [E3.5hn for the vear ending
December 2001

“Evidence belfore the commission
indicates that the steel producers
engaged in concerted practices or had
understandings that Highveld would fol-
low Mittal's lead on the pricing mecha-
nism and changes in pricing, including
discounts and transport tarills.” the
regulator said.

The recommendation to the compe-
tition cowrt comes four vears afler a
complaint was liled with the authori-
ties alleging that Mittal and Highveld
adjusted their prices for steel products
around the same time and with similar
percentage increases.

ArcelorMittal spokesperson Themba
“Eﬂ."ﬂi_!,ﬂﬂll saicl that the COMprIyY winled
comment alter consulting with its law-
Vers,

Shares of ArveclorMittal dropped
e Uhan 1% vesterday to R385,
Aveclorhlittal’s shares were also hurt by
news Lhat it had been excluded [rom the
government s preferential procurement
programme, which is designed to benefit
local manulacturers, and a downgrading
by Barclays Capital, - Reuters




